
PROCUREMENTOFGOODS

UNDER

NATIONALSHOPPINGPROCEDURES

FOR
Transformer200KVA

FOR
SAMARTHSONWATIFARMERPRODUCERCOMPANYLIMITED.

GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,Dist.Latur.

UNDER

Hon.BalasahebThackerayAgribusinessRuralTransformation(SMART)Project

E-5
June-23



TENDERNOTICE
Hon.BalasahebThackerayAgri-business&RuralTransformationProject(SMART)
Govt.ofMaharashtraisimplementingWorldBankassistedHon.BalasahebThackeray
Agribusiness And RuralTransformation (SMART) Project for developing Agriculture
Commodityvaluechains.SamarthSonwatiFarmerProducerCompanyLimited.GatNo.16
Dhanegaon,AtPost.SonwatiTq.Latur,Dist.Latur.isoneofthebeneficiariesunderthe
projectandinvitingbidsforthefollowinggoods.

NameofGoods Transformer200KVA

TenderFeeAmountinRs. Rs.500/-+18%GST

EMD
Tobesubmittedintheform ofBid
SecurityDeclaration

SaleofRFQdocument/downloadRFQ
documentfrom websitestartdateand
time

13/07/2023to28/07/2023

Pre.BidmeetingDate,Time&Address
20/07/2023 02:00PM
GatNo16.Dhanegaon,At.Post.Sonwati.
Tq.Latur,Dist.Latur

LastDate&Timeforsubmissionofbid
28/07/2023 03:00PM

DateandTimeofOpeningoftechnical
bid

28/07/2023 04:00PM

Biddocumentisavailableatthefollowingofficeaddressandalsoonprojectwebsite
https://www.smart-mh.org.Forfurtheranyupdates/noticesshallbepublishedonproject
websiteonly.

(President)
SamarthSonwatiFarmerProducerCompanyLimited.

GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,Dist.Latur.
Mob.No.9422750401Email-madhavniture1986@gmail.com



INVITATIONFORQUOTATIONS
FORSUPPLYOFTRANSFORMER200KVA

Date: 13/ 07/2023
RFQNo.:SMART/SamarthSonwatiFarmerProducerCompanyLimited/Goods/ 67/
/2023-24
To
___________________________________
___________________________________

DearSirs,

Sub: InvitationForQuotationsforSupplyandInstallationofTransformer200kva

DearSirs,
1)GovernmentofMaharashtraisimplementingWorldBankassistedHon.Balasaheb

ThackerayAgribusinessAndRuralTransformation(SMART)Projectfordevelopment
ofValueChainofVariousCommoditiesintheState.

2)TheSMARTProjectisbeingimplementedbyvariousProjectImplementationUnits.
PIU-AgricultureisoneoftheimplementingunitofSMARTProject.SamarthSonwati
FarmerProducerCompanyLimited.GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,
Dist.LaturisoneofthebeneficiariesofPIU-AgricultureundertheSMARTproject.

3)SamarthSonwatiFarmerProducerCompanyLimited.GatNo.16Dhanegaon,AtPost.
SonwatiTq.Latur,Dist.Latur(hereinafterreferred to as Purchaser)is inviting
quotationforthefollowingsupplyandinstallationofgoodsundertheSMARTProject.

4)Youareinvitedtosubmityourmostcompetitivequotationforthefollowinggoods

Sr.
No.

BriefDescription
OftheGoods

*Specifications Quantity
inNos

1 Transformer Transformer200KVA 01
*WhereISIcertificationmarkedgoodsareavailableinmarket,procurementshould
generallybelimitedtogoodswiththoseorequivalentmarkingonly.Ifanyspecific
brand/modelnumberismentionedinthespecificationinsuchcaseotherequivalent
brand/modelnoisacceptabletothepurchaserseparatesheetneedforspecification

5)Youarerequestedtoprovideyourofferlatestby03:00pm on 28/ 07/2023

6)TechnicalbidwillbeopenedinthepresenceofBiddersortheirrepresentativeswho
chooseto attendat04:00pm on 28/ 07/2023 intheofficeofSamarthSonwati
FarmerProducerCompanyLimited.GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,
Dist.Latur.



7)Welookforwardtoreceivingyourquotationsandthankyouforyourinterestinthis
project.

(President)

SamarthSonwatiFarmerProducerCompany
Limited.

GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,
Dist.Latur.

Mob.No.9422750401Email-
madhavniture1986@gmail.com



InstructionstoBidders

1.ScopeofSupplyofGoods:
SamarthSonwatiFarmerProducerCompanyLimited.GatNo.16Dhanegaon,AtPost.
SonwatiTq.Latur,Dist.Laturinvitesquotationsforsupplyoffollowinggoods

Sr.
No.

Brief
Description

Ofthe
Goods

Specifications Quantity Delivery
Period

Placeof
Delivery

Installation
Requirement

ifany

1 Transformer Transformer
200KVA

01
02

Months

Samarth
Sonwati
Farmer

Producer
Company

Limited.Gat
No.16

Dhanegaon,
AtPost.

SonwatiTq.
Latur,Dist.

Latur

NA

2.QualificationCriteriaofbidder:
Thebiddershouldfulfillfollowingallqualificationcriteria;
a)ShouldhaveGSTregistration

b)Should havesatisfactorilysupplied similargoodsofvaluenotlessthan Rs.

2.70Lakhinanyoneyearduringlastthreeyears.(currentyearandthreeprevious

financialyears)OR

Shouldhavesatisfactorilysupplied(installationifapplicable)similargoodsofat

least1Qtyofeachitem.inanyoneyearduringlastthreeyears(currentyearand

threepreviousfinancialyears)

c)Shouldnothavebeenblacklisted,debarredorsuspendedonthedateofbid

openingbyanyoftheGovernmentorganization,theWorldBankGroup.

3.BidPrice
a)Thecontractshallbeforthefullquantity/deliveryasdescribedabove.Corrections,

ifany,shallbemadebycrossingout,initialing,datingandrewriting.
b)Allduties,taxesandotherleviespayableontheraw materialsandcomponents

shallbeincludedinthetotalprice.
c)Thepriceshouldinclusiveoftransportation,loading,unloading,installationetc.
d)GSTinconnectionwiththesaleshallbeshownseparately.
e)Theratesquotedbythebiddershallbefixedforthedurationofthecontractand



shallnotbesubjecttoadjustmentonanyaccount.

4.ValidityofQuotation
Quotationshallremainvalidforaperiodnotlessthan60daysafterthedeadlinedate
specifiedforsubmission.

5.TenderFee&BidSecurity:
a)TenderFee:

Biddingdocumentmaybepurchasedfrom theEmployerofficeforanon-refundable
feeasindicated.Biddermayalsodownloadbiddingdocumentfrom aforesaidwebsite
andsubmitbiddocumentcostintheform ofdemanddraftalongwiththebid.If
bidderfailstosubmitthetenderfee,thebidsubmittedbysuchbiddershallbe
rejected.

b)BidSecurity:
1)Biddershouldsubmitbidsecuritydeclarationintheattachedformat.Ifbiddernot

submitted bid securitydeclaration,the bid submitted bysuch biddershallbe
rejected.

2)TheBidSecuritydeclarationshallbeexecuted
a)ifabidderwithdrawsitsbidpriortotheexpirydateofbidvalidityspecifiedbythe

bidderontheletterofbidoranyextendeddateprovidedbythebidder;or
b)During the bid process, if any information submitted found

manipulated/hidden/false/malafideinthebid
c)ifthesuccessfulBidderfailsto

(i)SigntheContractor
(ii)furnishaPerformanceSecurity

6.Submissionofbid.
a)The bidderis advised to visitthe site athis own expense and obtain all

informationthatmaybenecessaryforpreparingthebid.
b)Eachbiddershallsubmitonlyonebid.
c)ModificationandWithdrawalofBids–Resubmissionofbidbythebiddersforany

numberoftimesbeforethefinaldateandtimeofsubmissionisallowed.
d)Bidshallcompriseofthefollowing2envelopes:

1)Envelope1:Technicalbid

2)Envelope2:Financial/pricebid

Note:The above both the envelops are to be submitted in a separate sealed
envelopesmentioningtheTechnicalbidandfinancialbidontopoftheeachenvelop
andbiddersnameatbottom oftheenvelop.Boththesetwoenvelopesshallbe
packedinaoneouterenvelope&sealit.

Thesealedouterenvelopewillalsobearthefollowingidentification:-

 Bidfor………………………Transformer200kva

 Bidder’sname…………………………………………

 Bidder’saddress……………………………………



 Bidder’scontactnumber………………………….

1)Technicalbid:(Envelop1)
Thebiddershallsubmitfollowingdocumentsinthetechnicalenvelope.
a)Demanddrafttowardstenderdocumentfeeiftenderdocumentdownloaded

from thewebsiteORpaymentreceiptiftenderdocumentpurchasedfrom the
employeroffice.

b)Detailsoftechnicaldocumentssubmitted(intheattachedform no1)
c)Bidsecuritydeclaration(intheattachedform no2)
d)Thedeclarationthatthebidderisnotblacklisted/bannedbyanyGovernment

department/PublicSectorUndertaking/PrivateSector/oranyotheragency(in
theattachedform no3)

e)Experienceofthebidderinsupplyingsimilaritem (intheattachedform no5)

f) GSTregistrationcertificate

2)FinancialBid:(Envelop2)
Thebiddershallquoteforallitem intheattachedquotationformatonly(Form no
6).

7.BidopeningandEvaluationprocess:
a)OpeningofEnvelop–A(TechnicalBid)

The ‘TechnicalEnvelop’ofbids willbe publicly opened firstin the presence
procurementcommittee members and bidders’designated representatives and
anyonewhochoosestoattendattheaddressonthedateandtimespecifiedinthe
tendernotice.Intheeventofthedatespecifiedforbidopeningbeingdeclaredasa
closedholidayforthepurchaser’soffice,theduedateforopeningofbidswillbethe
followingworkingdayatthesametimeandvenue.

b)EvaluationofTechnicalBid
Theevaluationofthetechnicalbidswillbecarriedoutaspertheeligibilitycriteria
mentioned in theclause2.Thebiddersfulfilling minimum eligibilitycriteria are
declaredtechnicallyqualifiedandeligibleopeningofthefinancialbid.

c)OpeningofEnvelop-2(FinancialBid)



Financialenvelopeoftechnicallyqualifiedbiddersshallbeopenedinthepresence

procurementcommitteemembersandbidders’designatedrepresentativesonthe

dateandtimeinformedbythepurchaser.

8.EvaluationofFinancialbids/Quotations
The Purchaser willevaluate and compare the quotations determined to be
substantiallyresponsivei.e.which
a)areproperlysigned;
b)conform tothetermsandconditions,andspecifications.
c)TheQuotationswouldbeevaluatedseparatelyforeachitem.

9.Informationrelatingtoevaluationofbidsandrecommendationsfortheawardofcontract
shallnotbedisclosedtobiddersoranyotherpersonsnotofficiallyconcernedwiththe
processuntiltheawardtothesuccessfulbidderisannounced.

10.Normalcommercialwarranty/guarantee1yearsshallbeapplicabletothesupplied
goods.

11.Awardofcontract:
a)ThePurchaserwillawardthecontracttothebidderwhosequotationhasbeen

determined to be substantially responsive and who has offered the lowest
evaluatedquotationpriceandwhomeetsthespecifiedqualificationcriteria.

b)Notwithstandingtheabove,thePurchaserreservestherighttoacceptorrejectany
quotationsandtocancelthebiddingprocessandrejectallquotationsatanytime
priortotheawardofcontract.

c)Thebidderwhosebidisacceptedwillbenotifiedoftheawardofcontractbythe
Purchaserpriortoexpirationofthequotationvalidityperiod.

Note:Incaseofatieofevaluatedcostbetweentwoormorebidders,discount
Shallbetakenfrom alltheL1bidders.Incasethereisstillatie,bidderwiththe
maximum turnovershallbeawardedcontract

12.Purchaser’sRighttoVaryQuantitiesatTimeofAward
AtthetimetheContractisawarded,thePurchaserreservestherighttoincreaseor
decreasethequantityofGoodsandRelatedServicesupto5.8%originallyspecified
withoutanychangeintheunitpricesorothertermsandconditionsoftheBidandthe
biddingdocument.

13.PerformanceSecurity:
Within15daysofreceivingletterofacceptance,thesuccessfulbiddershalldeliverto

thePurchasertheperformancesecurityintheform ofDemanddraftorunconditional

bankguaranteeinfavorofthePurchaserforanamountequivalentof5%ofthecontract

price.

ThePerformanceSecuritywillbedischargedbythePurchaserandreturnedtothe



Suppliernotlaterthantwenty-eight(28)daysfollowingthedateofCompletionofthe

Supplier’s performance obligations under the Contract including any warranty

obligations.

14.Payment:

Paymentwillbemadeasunder

a)OnDelivery&installation:90%oftheContractPricewillbemadewithin15days

afterdeliveryand installation ofthe goods& dulycertified bythe authority

appointedbythepurchaseranduponreceiptoftaxinvoice.

b)Remaining10%oftheContractPricewillbepaidafter1monthfrom thedateof

installation&commissioninganduponsatisfactoryperformanceofthegoods.

15.Ifbiddernotdelivered/installedgoodswithinthetime,liquidateddamage@ 0.5%per

weekshallbedeductedfrom finalpayment.

16.Normalcommercialwarranty/guaranteeshallbeapplicabletothesuppliedgoods.

Welookforwardtoreceivingyourquotationsandthankyouforyourinterestinthisproject.

(SignatureofPresidentProcurementcommitteeofCBO)

Name:MadhavMukundraoNiture
Address:GatNo.16Dhanegaon,AtPost.
SonwatiTq.Latur,Dist.Latur
Tel.No.9422750401



Annexure-A

1)TechnicalSpecificationsofeachitem

“SummaryofTechnicalSpecifications.TheGoodsandRelatedServicesshallcomplywith
followingTechnicalSpecificationsandStandards:

Item No NameofGoodsor
RelatedService

*TechnicalSpecificationsandStandards

1 Transformer Transformer200KVA

*WhereISIcertificationmarkedgoodsareavailableinmarket,procurementshouldgenerallybe
limitedtogoodswiththoseorequivalentmarkingonly.

Note:ifanyspecificbrand/modelnumberismentionedinthespecificationinsuchcaseother
equivalentbrand/modelnoisacceptabletothepurchaser

Followingpointstobeconsideredwhilefinalizingthetenderdocument.Deletepointswhicharenot
relevant/notrequired

1)MachineisfittedwithaSuitableFeedHopperwithaFeedControldevice.

2)Beforesubmittingthebid,biddershouldvisitthesite.

2.InspectionsandTests
Thefollowinginspectionsandtestsshallbeperformed:(Deletepointswhicharenotrelevant
/notrequired)

1)Steptosteptrainingoffinalproductoperationofeachmachineandaccessories



Form No1

Detailsoftechnicaldocumentssubmitted

(Onbidder’sletterhead)

Sr.
No.

Listofdocumentstobesubmitted Document
pageNo

1 Tenderfeereceipt
2 Bidsecuritydeclaration(Form no2)
3 Thedeclarationthatthebidderisnotblacklisted/banned

by any Government department/ Public Sector
Undertaking/PrivateSector/oranyotheragency(form no
3)

4 Detailsofexperienceinsupplyofsimilargoods(Form No
5)alongwiththerelevantdocuments

5 GSTregistrationcertificate

Signature

NameofAuthorizedSignatory.................................

Bidder’sOfficeSeal

Note:Biddersshouldsubmitthisform alongwithallabovementionedrequireddocuments.Each
documentshouldbenumbered.Purchaserreservestherighttorejectthebidifanyoftherequired
documentsarenotsubmittedbythebidderalongwiththebid.



Form-2

FORMATOFDECLARATIONINLIEUOFEMD/BIDSECURITY
(TobesubmittedontheBidder’sLetterHead)

Date:[insertdate]

TenderRefNo.:[insertnumber]

To:SamarthSonwatiFarmerProducerCompanyLimited.

We,theundersigned,declarethat:

Weunderstandthat,accordingtoyourconditions,quotationmustbesupportedbyaBid-
SecuringDeclaration.

Weacceptthatwewillautomaticallybesuspendedfrom beingeligibleforbiddinginany
contractwithanyCBOorprojectimplementingunitunderSMARTorvariousofficesunder
variousGovernmentorganization/WorldBankfundedProjectsfortheperiodoftimeof3
yearsstartingfrom openingofthefinancialbids,ifweareinbreachofourobligation(s)
underthebidconditions,becausewe:

(a)havewithdrawnourBidduringtheperiodofbidvalidityor
(b)havingbeennotifiedoftheacceptanceofourBidbythepurchaserduringtheperiod

ofbidvalidity,(i)failorrefusetoexecutetheContract,ifrequired,or(ii)failorrefuse
tofurnishthePerformanceSecurityinaccordancewiththeclausesofRequestfor
Quotations/Bids.

WeunderstandthisBid-SecuringDeclarationshallexpireifwearenotthesuccessfulBidder,
upontheearlierof(i)ourreceiptofyournotificationtousofthenameofthesuccessful
Bidder;or(ii)twenty-eightdaysaftertheexpirationofourBid.

Signed:[insertsignatureofpersonwhosenameandcapacityareshown]Inthecapacityof
[insertlegalcapacityofpersonsigningtheBid-SecuringDeclaration]

Name:[insertcompletenameofpersonsigningtheBid-SecuringDeclaration]

Dulyauthorizedtosignthebidforandonbehalfof:[insertcompletenameofBidder]

Datedondayof,[insertdateofsigning]

CorporateSeal(whereappropriate)



Note:IncaseofaJointVenture,theBid-SecuringDeclarationmustbeinthenameofall
partnerstotheJointVenturethatsubmitsthebid.]

Form-3

FORMATOFSELFDECLARATION WITHREGARDTOBLACKLISTING/NON-DEBARMENT,
BYORGANISATION

(TobesubmittedontheBidder’sLetterHead)

Date:[insertdate]

TenderRefNo.:[insertnumber]

To:[insertcompletenameofPurchaser]

Weherebyconfirm anddeclarethatwe,M/s--------------------------------------------,

isnotblacklisted/De-registered/debarredbyanyGovernmentdepartment/PublicSector

Undertaking/PrivateSector/oranyotheragencyforwhichwehaveExecuted/Undertaken

thesupplygoods/works/Servicesduringthelast3years.

Signature
NameofAuthorizedSignatory.................................
OfficeSeal



Form -5

Experienceofthebidderinsupplyingsimilaritem

Sr.

No

Nameand
AddressofClient

NameofItem
supplied

Quantityof

item

supplied

Supply/

WorkOrder

Date

Supply/

Workorder

ValueinRs.

Supply/

Delivery

Completion

date

1

2

3



Signature
NameofAuthorizedSignatory.................................
OfficeSeal

Note:ItisnecessarytosubmitCompletioncertificateissuedbytheclient/deliverychallanduly

acknowledgedbytheclient/taxinvoicecopy.



LetterofAcceptance

[letterheadpaperofthePurchaser]

[date]
To:[nameandaddressoftheSupplier]

Subject:NotificationofawardContractNo...........

ThisistonotifyyouthatyourBiddated....[insertdate]....forexecutionofthe........
[insertnameofthecontractandidentificationnumber,asgivenintheSCC]..........for
theAcceptedContractAmountof.........[insertamountinnumbersandwordsand
nameofcurrency],ascorrectedandmodifiedinaccordancewiththeInstructionstoBidders
isherebyacceptedbyourAgency.

Youarerequestedtofurnish(i)thePerformanceSecuritywithin15daysinaccordancewith
theConditionsofContract,usingforthatpurposeoneofthePerformanceSecurityForms

AuthorizedSignature:

NameandTitleofSignatory:

NameofAgency:

Attachment:ContractAgreement



ContractAgreement

[ThesuccessfulBiddershallfillinthisform inaccordancewiththeinstructionsindicated]

THISAGREEMENTmade

the[insert:number]dayof[insert:month],[insert:year].

BETWEEN

(1) [insertcompletenameofPurchaser],a[insertdescriptionoftypeoflegalentity,
forexample,anagencyoftheMinistryof....oftheGovernmentof{insertname
ofCountryofPurchaser},orcorporationincorporatedunderthelawsof{insert
nameofCountryofPurchaser}]andhavingitsprincipalplaceofbusinessat
[insertaddressofPurchaser](hereinaftercalled“thePurchaser”),oftheone
part,and

(2) [insertnameofSupplier],acorporationincorporatedunderthelawsof[insert:
countryofSupplier]andhavingitsprincipalplaceofbusinessat[insert:
addressofSupplier](hereinaftercalled“theSupplier”),oftheotherpart:

WHEREASthePurchaserinvitedquotationforcertainGoodsandancillaryservices,viz.,
[insertbriefdescriptionofGoodsandServices]andhasacceptedquotation/bidbythe
SupplierforthesupplyofthoseGoodsandServices

ThePurchaserandtheSupplieragreeasfollows:

1. In thisAgreementwordsand expressionsshallhavethesamemeaningsasare
respectivelyassignedtothem intheContractdocumentsreferredto.

2. Thefollowingdocumentsshallbedeemedtoform andbereadandconstruedaspart
ofthisAgreement.ThisAgreementshallprevailoverallothercontractdocuments.

(a) theLetterofAcceptance

(b) theRFQdocument

(c) theAddendaNos._____(ifany)

(d) theSpecification(includingScheduleofRequirementsandTechnical
Specifications)



(e) thecompletedSchedules(includingPriceSchedules)

3. InconsiderationofthepaymentstobemadebythePurchasertotheSupplieras
specifiedinthisrequestforbiddocument,theSupplierherebycovenantswiththe
Purchaserto provide the Goods and Services and to remedydefects therein in
conformityinallrespectswiththeprovisionsoftheContract.

4. ThePurchaserherebycovenantstopaytheSupplierinconsiderationoftheprovisionof
theGoodsandServicesandtheremedyingofdefectstherein,theContractPriceor
suchothersum asmaybecomepayableundertheprovisionsoftheContractatthe
timesandinthemannerprescribedbytheContract.

INWITNESSwhereofthepartiesheretohavecausedthisAgreementtobeexecutedin
accordancewiththelawsof[insertthenameoftheContractgoverninglawcountry]onthe
day,monthandyearindicatedabove.

ForandonbehalfofthePurchaser

Signed:[insertsignature]
inthecapacityof[inserttitleorotherappropriatedesignation]
Inthepresenceof[insertidentificationofofficialwitness]

ForandonbehalfoftheSupplier

Signed:[insertsignatureofauthorizedrepresentative(s)oftheSupplier]
inthecapacityof[inserttitleorotherappropriatedesignation]
inthepresenceof[insertidentificationofofficialwitness]



PerformanceSecurity(BankGuarantee)

[Thebank,asrequestedbythesuccessfulBidder,shallfillinthisform inaccordancewiththe
instructionsindicated]
[GuarantorletterheadorSWIFTidentifiercode]
Beneficiary:SamarthSonwatiFarmerProducerCompanyLimited.
GatNo.16Dhanegaon,AtPost.SonwatiTq.Latur,Dist.Latur.

Date: _[Insertdateofissue]

PERFORMANCEGUARANTEENo.: [Insertguaranteereferencenumber]

Guarantor:[Insertnameandaddressofplaceofissue,unlessindicatedintheletterhead]

Wehavebeeninformedthat_[insertnameofSupplier,whichinthecaseofajointventureshallbe

thenameofthejointventure](hereinaftercalled"theApplicant")hasenteredintoContractNo.[insert

referencenumberofthecontract]dated[insertdate]withtheBeneficiary,forthesupplyof_[insert

nameofcontractandbriefdescriptionofGoodsandrelatedServices](hereinaftercalled"the

Contract").

Furthermore,weunderstand that,according to theconditionsoftheContract,a performance

guaranteeisrequired.

AttherequestoftheApplicant,weasGuarantor,herebyirrevocablyundertaketopaytheBeneficiary

anysum orsumsnotexceedingintotalanamountof[insertamountinfigures]( )[insert

amountinwords]suchsum beingpayableinthetypesandproportionsofcurrenciesinwhichthe

ContractPriceispayable,uponreceiptbyusoftheBeneficiary’scomplyingdemandsupportedbythe

Beneficiary’s statement,whether in the demand itself or in a separate signed document



accompanyingoridentifyingthedemand,statingthattheApplicantisinbreachofitsobligation(s)

undertheContract,withouttheBeneficiaryneedingtoproveortoshowgroundsforyourdemandor

thesum specifiedtherein.

Thisguaranteeshallexpire,nolaterthanthe….Dayof……Month……..yearandanydemandfor

paymentunderitmustbereceivedbyusatthisofficeindicatedaboveonorbeforethatdate.

(SignatureoftheauthorizedofficeroftheBank)

Nameanddesignationoftheofficer

Seal,name&addressoftheBankandaddressofBranch

Note:Allitalicizedtext(includingfootnotes)isforuseinpreparingthisform andshallbedeleted
from thefinalproduct.

AdvancePaymentSecurity

BankGuarantee

[GuarantorletterheadorSWIFTidentifiercode]

Beneficiary:[InsertnameandAddressofPurchaser]

Date: [Insertdateofissue]

ADVANCEPAYMENTGUARANTEENo.: [Insertguaranteereferencenumber]

Guarantor:[Insertnameandaddressofplaceofissue,unlessindicatedintheletterhead]

Wehavebeeninformedthat[insertnameofSupplier,whichinthecaseofajointventureshallbethe
nameofthejointventure](hereinaftercalled“theApplicant”)hasenteredintoContractNo.[insert
referencenumberofthecontract]dated[insertdate]withtheBeneficiary,fortheexecutionof[insert
nameofcontractandbriefdescriptionofGoodsandrelatedServices](hereinaftercalled"the
Contract").

Furthermore,weunderstandthat,accordingtotheconditionsoftheContract,anadvancepaymentin
thesum [insertamountinfigures]()[insertamountinwords]istobemadeagainstanadvance
paymentguarantee.

AttherequestoftheApplicant,weasGuarantor,herebyirrevocablyundertaketopaytheBeneficiary
anysum orsumsnotexceedingintotalanamountof[insertamountinfigures]
( )[insertamountinwords]uponreceiptbyusoftheBeneficiary’scomplyingdemandsupported
bytheBeneficiary’sstatement,whetherinthedemanditselforinaseparatesigneddocument
accompanyingoridentifyingthedemand,statingeitherthattheApplicant:

(a) hasusedtheadvancepaymentforpurposesotherthantowarddeliveryofGoods;or



(b) hasfailedtorepaytheadvancepaymentinaccordancewiththeContractconditions,
specifyingtheamountwhichtheApplicanthasfailedtorepay.

Ademandunderthisguaranteemaybepresentedasfrom thepresentationtotheGuarantorofa
certificatefrom theBeneficiary’sbankstatingthattheadvancepaymentreferredtoabovehasbeen
creditedtotheApplicantonitsaccountnumber[insertnumber]at[insertnameandaddressof
Applicant’sbank].

Themaximum amountofthisguaranteeshallbeprogressivelyreducedbytheamountofthe
advancepaymentrepaidbytheApplicantasspecifiedincopiesofinterim statementsorpayment
certificateswhichshallbepresentedtous.Thisguaranteeshallexpire,atthelatest,uponourreceipt
ofacopyoftheinterim paymentcertificateindicatingthatninety(90)percentoftheAccepted
ContractAmount,hasbeencertifiedforpayment,oronthe[insertday]dayof[insertmonth],2[insert
year],whicheverisearlier.Consequently,anydemandforpaymentunderthisguaranteemustbe
receivedbyusatthisofficeonorbeforethatdate.

(SignatureoftheauthorizedofficeroftheBank)

Nameanddesignationoftheofficer

Seal,name&addressoftheBankandaddressofBranch

Note:Allitalicizedtext(includingfootnotes)isforuseinpreparingthisform andshallbedeletedfrom thefinalproduct.


